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Many ESG proponents claim measures enacted against 
ESG adoption run counter to free-market principles. In 
reality, the opposite is true. ESG is, by nature, a form of 
crony capitalism. Some of the ways ESG destroys free 
markets are listed below. 

1. ESG is a prime example of crony capitalism. Its 
primary architects and benefactors are a conglomerate 
of asset management firms such as BlackRock, 
Vanguard, and State Street; financial 
institutions such as JP Morgan Chase 
and Bank of America; insurance 
titans such as AXA, Allianz, and 
Zurich; international organizations 
like the United Nations and the World 
Economic Forum; and governmental 
regulatory authorities like the U.S. 
Securities and Exchange Commission 
(SEC).4 These firms are aided and 
abetted by elites within international organizations such 
as the United Nations and the World Economic Forum, 
central banks such as the U.S. Federal Reserve, and 
governmental regulatory bodies.5 None of these elites 
are democratically elected. Yet, they want to determine 
whether individuals and companies prosper, based upon 
ESG’s subjective criteria.6 

2. ESG can only thrive because central banks have been 
printing money at an unprecedented rate. From March 
2020 to January 2022, the Federal Reserve printed 80 
percent of all U.S. dollars in existence.7 This has given 
large corporations the financial cushion they need to 
pursue goals unrelated to turning a profit, and outside 
the natural law of supply-and-demand.

3. The heavily regulated banking and financial industries 
do not operate as free markets. Banks, 
corporations, and investment companies 
are essentially creations of government, 
enjoying privileges including special tax 
rates, employment laws, and liability 
protections, in addition to lucrative 
government contracts. ESG systems allow 
financial elites to discriminate against 
individuals who directly support their 
existence by paying taxes.

4. This discrimination can take myriad forms, and directly 
contradicts fundamental rights enshrined within the 
U.S. Constitution. For example, whether or not a 
company is a profitable enterprise, its ESG score could 
be downgraded if its ethnic employee ratio does not 
adhere to ESG mandates. Moreover, ESG destroys 
an individual’s opportunity for advancement based 
upon demonstrated merit and capability, while instead 
focusing upon one’s arbitrarily determined social group.  
This fundamentally undermines free markets and leads 
to inefficient business practices. 

Contact Us
For more information, contact The Heartland Institute at 
312/377-4000 or by e-mail at StopESG@Heartland.org. 

Or you can visit our website at Heartland.org/ESG/esg.

“ESG is, by 
nature, a 

form of crony 
capitalism.”

Environmental, social, and governance (ESG) scores are an insidiously envisioned mechanism by which ideologically aligned influential inter-
ests represented by unelected supranational organizations are attempting to “reset” the global financial system to their advantage. This emerging 
design would circumvent national and individual sovereignty by altering traditional financial methods of assessing risk and debt / capital alloca-
tion. This attempted shift from “shareholder capitalism” to a “stakeholder collectivism” model hinges upon assigning companies, and soon indi-
viduals, arbitrarily determined ESG scores. These scores would mandate subjective and difficult-to-define and evaluate metrics assessing one’s 
commitment to “climate” and “social justice” issues.1  Essentially, poorly scored companies suffer reduced or altogether eliminated access to 
capital and credit, while highly scored companies receive “preferred status” capital in-flows via traditional capital and debt markets, in addition 
to tax credits, grants, access to “special financial vehicles,” preferential contracting, and potentially other yet-to-be-defined advantages through 
future legislation, executive action, or international treaty.2

ESG’s metrics have ostensibly been designed to combat systemic global problems such as climate change, racial inequality, and world hun-
ger—in alignment with the United Nations’ Sustainable Development Goals.3 In reality, these measures will simply centralize power and control 
in the hands of unelected technocrats and private global institutions influenced solely by the wealthy elite that control monetary policy, capital, 
and credit through global central banks, where “baskets of currencies” make up the current global system. ESG is a major step toward consoli-
dating a unitary global governance model utilizing digital identification and central bank digital currencies (CBDCs) as micromanagement tools 
that can be isolated upon individual transactions. ESG would therefore be a major step towards the dissolution of free markets, national sover-
eignty, due process under the law, and individual liberty.

Below is a brief description of how ESG systems fundamentally alter free markets and the natural equilibrium of supply and demand.
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5. Many of ESG’s core metrics are designed to bring the 
world closer to net-zero carbon dioxide emissions. 
This has had drastic economic consequences all around 
the world, especially during a time when energy 
prices have skyrocketed. Further, due to these climate 
goals, many coerced corporations have announced 
full transitions away from carbon dioxide emitting 
practices, which continues to reduce the supply of 
everything including food, non-electric cars, and 
energy, to name only a few. Robust demand remains 
for such products; however, supply is being artificially 
choked off, altering natural market equilibrium.

ESG is the epitome of crony capitalism and therefore the 
enemy of free-market capitalism. It is an economic system 
designed to be controlled by wealthy and powerful elites, 
who care nothing about individual rights or democratic 
processes. In the end, they are simply using ESG to 
accumulate more wealth and power. 
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